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26      Recent accounting pronouncements

a) Standards, amendments and interpretations effective in 2008

•  IFRIC 11, ‘IFRS 2 – Group and treasury share transactions’. IFRIC 11 provides guidance on whether share-
based transactions involving treasury shares or involving group entities (for example, options over a parent’s 
shares) should be accounted for as equity-settled or cash-settled share-based payment transactions in the 
stand-alone accounts of the parent and group companies. This IFRIC did not have a material impact on the 
group or company’s operations.

•  IFRIC 12, ‘Service concession arrangements’. IFRIC 12 applies to contractual arrangements whereby a private 
sector operator participates in the development, financing, operation and maintenance of infrastructure for 
public sector services. This IFRIC is not applicable to the group.

•  IFRIC 14, ‘IAS 19 – The limit on a defined benefit asset, minimum funding requirements and their interaction’, 
provides guidance on assessing the limit in IAS 19 on the amount of a defined benefit surplus that can be 
recognised as an asset. It also explains how the pension asset or liability may be affected by a statutory or 
contractual minimum funding requirement. This IFRIC is not applicable to the group.

•  IAS 39 and IFRS 7 (Amendments) – ‘Reclassification of Financial Assets’ (effective from 1 July 2008). The 
amendment allows for the reclassification of certain financial assets previously classified as “held-for trading” 
or “available-for-sale” to another financial asset category under limited circumstances. Various disclosures are 
required where a reclassification has been made. These amendments are not applicable to the group.

(b) Standards, amendment and interpretations effective for future periods

•  IFRS 8, ‘Operating segments’ (effective for financial periods beginning on or after 1 January 2009). IFRS 
8 replaces IAS 14 ‘Segment reporting’. IFRS 8 sets out the requirements for disclosure of financial and 
descriptive information about an entity’s operating segments and also about the entity’s products and 
services, the geographical areas in which it operates and its major customers.  The new standard requires a 
‘management approach’, under which segment information is presented on the same basis as that used for 
internal reporting purposes. The group will apply IFRS 8 from 1 January 2009. The expected impact is still 
being assessed in detail by management, but it appears likely that the number of reportable segments, as 
well as the manner in which the segments are reported, will not change.

•  IFRS 3 (Revised), ‘Business combinations’, (effective for annual periods beginning on or after 1 July 2009). 

The standard continues to apply the acquisition method to business combinations, with some significant 
changes. These changes include a requirement that all payments to purchase a business are to be recorded

at fair value at the acquisition date, with some contingent payments subsequently re-measured through 
income. Goodwill may be calculated based on the parent’s share of net assets or it may include goodwill 
related to minority interest. All transactions costs will be expensed. We do not anticipate this revision will 
have a material impact on the group’s operations.

•  IAS 23 (Amendment), ‘Borrowing costs’ (effective for financial periods beginning on or after 1 January 2009). 
The amendment requires an entity to capitalise borrowing costs directly attributable to the acquisition, 
construction or production of a qualifying asset (one that takes a substantial period of time to get ready for

use or sale) as part of the cost of that asset. The option of immediately expensing those borrowing costs will 
be removed. This IAS is not applicable to the group.
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•  IAS 1 (Revised), ‘Presentation of financial statements’ (effective for financial periods beginning on or after 
1 January 2009). The revised standard will prohibit the presentation of items of income and expenses (that 
is, ‘non-owner changes in equity’) in the statement of changes in equity, requiring ‘non-owner changes 
in equity’ to be presented separately from owner changes in equity. All non-owner changes in equity will 
be required to be shown in a performance statement, but entities can choose whether to present one 
performance statement (the statement of comprehensive income) or two statements (the income statement 
and statement of comprehensive income). Where entities restate or reclassify comparative information, they 
will be required to present a restated balance sheet as at the beginning comparative period in addition to 
the current requirement to present balance sheets at the end of the current period and comparative period. 
The group will apply IAS 1 (Revised) from 1 January 2009, but we do not anticipate this revision to have a 
material impact on the group’s operations.

•  IFRS 2 (Amendment), ‘Share-based payment’ (effective for financial periods beginning on or after 1 January 
2009).  The amended standard deals with vesting conditions and cancellations. It clarifies that vesting 
conditions are service conditions and performance conditions only. Other features of a share based payment 
are not vesting conditions. As such these features would need to be included in the grant date fair value for 
transactions with employees and others providing similar services, that is, these features would not impact 
the number of awards expected to vest or valuation thereof subsequent to grant date. The amendment also 
clarifies that all cancellations, whether by the entity or by other parties, should receive the same accounting 
treatment. The group will apply IFRS 2 (Amendment) from 1 January 2009, but we do not anticipate this 
revision to have a material impact on the group’s operations.

•  IAS 32 (Amendment), ‘Financial instruments: Presentation’, and IAS 1 (Amendment), ‘Presentation of 
financial statements’ – ‘Puttable financial instruments and obligations arising on liquidation’ (effective for 
financial periods beginning on or after 1 January 2009).  The amendments to the two standards are still 
subject to endorsement by the EU.  The amended standards require entities to classify puttable financial 
instruments and instruments, or components of instruments that impose on the entity an obligation to 
deliver to another party a pro rata share of the net assets of the entity only on liquidation as equity, provided 
the financial instruments have particular features and meet specific conditions. The group will apply the IAS 
32 and IAS 1 (Amendment) from 1 January 2009, subject to endorsement by the EU, but we do not anticipate 
this revision to have a material impact on the group’s operations.

•  IFRS 1 (Amendment) ‘First time adoption of IFRS’ and IAS 27 ‘Consolidated and separate financial 
statements’ (effective for financial periods beginning on or after 1 January 2009).  These amendments are 
still subject to endorsement by the EU.  The amended IFRS 1 allows first-time adopters to use a deemed cost 
of either fair value or the carrying amount under previous accounting practice to measure the initial cost of 
investments in subsidiaries, jointly controlled entities and associates in the separate financial statements. The 
amendment also removes the definition of the cost method from IAS 27 and replaces it with a requirement 
to present dividends as income in the separate financial statements of the investor. The group will apply 
IFRS 1 (Amendment) as subsidiaries of the group transition to IFRS, subject to endorsement by the EU. The 
amendment will not have any impact on the group’s financial statements.  The company will apply IAS 27 
(Amendment) from 1 January 2009, subject to endorsement by the EU, and is currently assessing the impact 
on the group’s financial statements.

•  IAS 39 (Amendment) – Eligible Hedged Items, “Financial Instruments: Recognition and Measurement” 
(effective for annual periods beginning on or after 1 July 2009).  The amendment to the standard is still 
subject to endorsement by the EU.  This amendment to IAS 39 clarifies how the principles that determine 
whether a hedged risk or portions of cash flows is eligible for designation should be applied. The group will 
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apply IAS 39 (Amendment) from the effective date, subject to EU endorsement, but we do not anticipate this 
amendment will have a material impact on the group’s operations.

•  IAS 27 (Revised), ‘Consolidated and separate financial statements’ (effective for financial periods beginning 
on or after 1 July 2009).  The revised standard is still subject to endorsement by the EU and requires the 
effects of all transactions with non-controlling interests to be recorded in equity if there is no change in 
control and these transactions will no longer result in goodwill on acquisitions from non-controlling interests 
or gains and losses on disposals to non-controlling interests. The standard also specifies the accounting 
when control is lost. Any remaining interest in the entity is re-measured to fair value, and a gain or loss is 
recognised in profit or loss. This revision is not applicable to the group.

• IFRS 3 (Revised), ‘Business combinations’ (effective for financial periods beginning on or after 1 July 2009).  
The revised standard is still subject to EU endorsement.  The revised standard continues to apply the 
acquisition method to business combinations, with some significant changes. For example, all payments 
to purchase a business are to be recorded at fair value at the acquisition date, with contingent payments 
classified as debt subsequently re-measured through the income statement. There is a choice on an 
acquisition-by-acquisition basis to measure the non-controlling interest in the acquiree either at fair value or 
at the non-controlling interest’s proportionate share of the acquiree’s net assets. All acquisition-related costs 
should be expensed. The group will apply IFRS 3 (Revised) prospectively to all business combinations from 1 
January 2010, subject to EU endorsement. This revision is not applicable to the group.

•  IFRS 1 (Revised), ‘First-time Adoption of International Financial Reporting Standards’, (effective for financial 
periods beginning on or after 1 July 2009).  The revised standard is still subject to EU endorsement.  The 
current IFRS 1 has been amended many times to accommodate first time adoption requirements of new 
and amended IFRSs, resulting in a more complex and less clear standard.  This revised version retains the 
substance of the original standard but with a changed structure.  The revised IFRS 1 is not applicable to the 
group as it has already adopted IFRS, however it would be applicable to other entities in the group should 
they transition to IFRS at a future date, subject to EU endorsement. Improvements to IFRSs, (effective for 
financial periods beginning on or after 1 January 2009).  The improvements to IFRS are still subject to EU 
endorsement.  The IASB has issued the ‘Improvements to IFRSs’ standard which amends 20 standards, basis 
of conclusions and guidance based on the exposure draft issued in October 2007. The improvements include 
changes in presentation, recognition and measurement plus terminology and editorial changes. The group 
has reviewed the ‘Improvements to IFRSs’ and is currently assessing the impact on the group’s financial 
statements.

•  IFRIC 13, ‘Customer loyalty programmes’ (effective from 1 July 2008). IFRIC 13 clarifies that where goods 
or services are sold together with a customer loyalty incentive (for example, loyalty points or free products), 
the arrangement is a multiple-element arrangement and the consideration receivable from the customer 
is allocated between the components of the arrangement using fair values. This IFRIC is not relevant to the 
group’s operations.

•  IFRIC 15, ‘Agreements for construction of real estates’ (effective from 1 January 2009).   The interpretation is 
still subject to EU endorsement.  The interpretation clarifies whether IAS 18, ‘Revenue’, or IAS 11, ‘Construction 
contracts’ should be applied to particular transactions. It is likely to result in IAS 18 being applied to a wider 
range of transactions. This IFRIC is not relevant to the group’s operations.

• IFRIC 16, ‘Hedges of a net investment in a foreign operation’ (effective from 1 October 2008). The 
interpretation is still subject to EU endorsement.  IFRIC 16 clarifies the accounting treatment in respect 
of net investment hedging. This includes the fact that net investment hedging relates to differences in 
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functional currency not presentation currency, and hedging instruments may be held anywhere in the group. The 
requirements of IAS 21, ‘The effects of changes in foreign exchange rates’, do apply to the hedged item. This IFRIC 
is not relevant to the group’s operations.

•  IFRIC 17, ‘Distributions of Non-cash Assets to Owners’ (effective from 1 July 2009).  The interpretation is still subject 
to EU endorsement.  This interpretation applies to transactions in which an entity distributes assets (other than 
cash) as dividends to its owners acting in their capacity as owners and how an entity should measure the dividend 
payable.  The IFRIC also clarifies when an entity should recognise a dividend payable, i.e. when the dividend is 
appropriately authorised and no longer at the discretion of the entity.  The group will apply IFRIC 17 from its 
effective date, subject to EU endorsement, and is currently assessing the impact on the group’s financial statements.

•  IFRIC 18, ‘ Transfer of Assets from Customers’ (effective from 1 July 2009). This interpretation concerns agreements 
in which an entity receives items of property, plant and equipment from a customer, that the entity must use 
to connect the customer to a network or to provide the customer with ongoing access to a supply of goods or 
services. This IFRIC is not relevant to the group’s operations.
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